
Price	(Rs)	 1050.25

52	W	H/L(Rs)	 781.80/1331.75

Mkt.	Cap.(Rs	Cr)	 69036.46

Latest	Equity(Subscribed)	 131.47

Latest	Reserve	(cons.)	 31293.44

Latest	EPS	(cons.)	-Unit	Curr.	 64.59

Latest	P/E	Ratio	-cons	 16.26

Latest	Bookvalue	(cons.)	-Unit	Curr.	 478.07

Latest	P/BV	-	cons	 2.20

Dividend	Yield	-%	 0.37

Face	Value	 2.00

VALUE	PARAMETERS

(As	on	31	Mar	2017)	 %	Of	Holding

Foreign	 36.79

Institutions	 16.45

Govt	Holding	 0.00

Non	Promoter	Corp.	Hold.	 5.24

Promoters	 31.27

Public	&	Others	 10.26

SHAREHOLDING	PATTERN

Grasim	is	well-poised	to	benefit	from	the	expected	upturn	in	the	economy	given	its	leadership	position	in	all	its	businesses	and	large	
investments	for	growth,	made	in	recent	years.	The	company	will	continue	to	focus	on	expanding	VSF	market	in	India	by	partnering	with	
the	textile	value	chain	and	better	customer	connect	through	Brand	Liva.	Enhancing	product	mix	through	larger	share	of	specialty	fibre	
will	be	yet	another	focus	area.	In	the	Chemical	Business,	It	will	benefit	from	additional	volumes	from	capacity	additions.	In	Cement,	
UltraTech	is	well	positioned	across	the	country	to	cater	to	the	growth	in	demand	with	a	vast	network	of	manufacturing	units,	split	
grinding	units,	bulk	terminals	and	large	dealership	network	spanning	across	the	country.

Business	Profile

Grasim	Industries	has	a	leadership	positions	in	cement,	viscose	staple	fibre	and	chemicals	businesses.	

Investment	Rationale	

	 			After	merger	with	Aditya	Birla	Nuvo,	Grasim	would	enjoy	the	position	of	holding	company	and	solid	business	growth	which	creates	a	large	
combination	of	manufacturing	and	service	businesses	commanding	 leadership	Positions	across	 the	cement,	 financial	services,	 telecom,	
textiles	and	chemicals	sectors

	 The	management	expects	VSF	Business	to	remain	stable	as	no	major	capacity	addition	expected	in	next	12-18	months	globally.		Moreover,	it	
guides;	it	will	continued	focus	on	expanding	usage	and	application	of	VSF	in	domestic	textile	market	through	better	customer	connect	through	
brand	Liva	with	sharp	increase	in	Liva	tagged	garment	sales.	The	company	launched	brand	Liva	CrA� ¨me,	a	premium	variant	based	on	our	
specialty	products	(Modal,	Micro	Modal)	and	partnering	with	textile	value	chain	through	Liva	Accredited	Partnership	Forum.	The	Company	is	
in	the	process	of	debottlenecking	of	its	plants	to	meet	growing	demand.

	 The	management	expects	Caustic	demand	in	India	to	record	stable	growth	supported	by	growth	in	user	industries	like	Textile,	Aluminium,	
Paper,	Soap	and	Detergent	etc.	The	Caustic	supply	expected	to	increase	on	account	of	new	capacity	additions	in	the	industry	which	may	create	
temporary	imbalance	in	the	demand	supply.

	 The	management	expects	affordable	housing	and	 interest	 subvention	scheme,	 infrastructure	growth,	 improving	demand	sentiments	 in	
Southern	Markets,	and	bettering	of	rural	housing	due	to	improved	rural	cash	flows	will	be	favorable	factors	for	demand	growth	going	forward.

We	 recommend	 a	 buy	 in	 the	 stock	 of	 GRASIM	 INDUSTRIES	 LIMITED	 for	 a	 short-term	
perspective.	The	stock	is	trading	at	its	good	support	level	with	good	fundamental	records	
and	is	expected	to	move	up	from	this	level.	It	made	a	52	week	low	Rs.	781.80	and	52	week	
high	of	Rs	1331.75.		Buy	around	at	1068	with	a	closing	below	stop	loss	of	Rs.1008	levels	for	
the	target	of	Rs.1206.

BSE	Code	 500300

NSE	Symbol	 GRASIM

Reuters	 GRAS.BO

Bloomberg	 GRASIM	IN

STOCK	DATA

1

Note:	Follow	Strict	Stop	Loss.

GRASIM	INDUSTRIES	LIMITED RECOMMENDATION:	BUY

Buy	Around:	1068				 SL:	1008		 	Target:	1208			 	Upside:	13%	 	Horizon:	1	Month
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